
Employer Federal Tax Credits Information

Work Opportunity and Welfare-To-Work 
Tax Credit Programs

The Small Business and Work Opportunity Act of 2007 reauthorized the Work Opportunity 
Tax Credit (WOTC) and the Welfare-to-Work Tax Credit (WtW) for employers who hire long-
term welfare recipients. Long-term recipients can earn their employer a tax credit of up 
to $4,000 for their first – and $5,000 for their second – year of employment. Welfare 
recipients and members of other target groups can earn employers a WOTC credit of 
up to $2,400 in the first year. The number of new hires who can qualify employers for 
these credits is unlimited, For specific details about the benefits of this program, and the 
requirements for eligible employees, contact the Virginia Employment Commission (VEC) 
at (804) 786-2887.

Employers must apply for and receive certification from the VEC that their new hire 
belongs to one of eight groups of jobseekers eligible for the WOTC or WtW programs 
before claiming it on their federal income tax return. These groups are:

• Qualified Temporary Assistance for Needy Families (TANF) recipients
• Qualified Veterans
• Qualified ex-felons
• High-risk youth
• Vocational rehabilitation referrals
• Summer youth employees
• Food stamp recipients
• Supplemental Security Income (SSI) recipients

Full details of qualifications are listed on the IRS Instructions for Form 8850 and can be 
viewed online and downloaded from www.irs.gov/pub/irs-pdf/i8850.pdf.

To apply, employers need only complete two simple forms:

• �IRS form 8850. This form must be mailed to the VEC no later than the 21st day 
after the job applicant begins work.

• U.S. Department of Labor ETA form 9061

For specific details about job seeker eligibility and the application process for these tax 
credit programs, please contact James Do at (703) 533-5471 or at 
james.do@fairfaxcounty.gov.

Filing for tax 
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