
Virginia Worker Retraining Tax Credit

To Qualify
This credit allows an employer to claim a tax credit for the training costs of providing 
eligible worker retraining to qualified employees for taxable years beginning on or after 
January 1, 1999.

The credit may be applied against individual income tax, estate and trust tax, corporate 
income tax, bank franchise tax, and taxes imposed on insurance companies and utility 
companies.

Eligible Worker Retraining
Eligible worker retraining includes approved non-credit courses provided by any of the 
Commonwealth’s community colleges or a private school. It also includes credit or non-
credit retraining courses undertaken through an apprenticeship agreement approved by 
the Virginia Apprenticeship Council.

How Much is the Credit?
Generally, the credit is 30% of all classroom training costs but is limited to up to 
$100 annual credit per student if the course work is incurred at a private school. The 
Department of Taxation is authorized to issue up to $2,500,000 of retraining credits 
annually. If total requested credits exceed this amount, the Department of Taxation will 
prorate the authorized credits.

Credits taken may not exceed your tax liability in any one taxable year. Unused credits 
may be carried forward for three years.

Employer Certification
Employers must apply for certification of the amount of allowable credit using Form WRC. 
All WRC applications requiring course approval must be sent to the Virginia Department 
of Business Assistance, 707 East Main Street, Suite 300, Richmond, VA 23219 by April 
1 following the year that the expenditures were paid or incurred. Applications requesting 
apprenticeship retraining credit must be sent to the Virginia Department of Taxation, Tax 
Credit Unit, P.O. Box 715, Richmond, VA 23218-0715 by the same April 1 deadline.

The Department of Taxation will notify WRC applicants of their allowable credit by June 30.

Other Information
For information on pre-approved apprenticeship programs, contact your Virginia 
Department of Labor and Industry apprenticeship representative. For information on non-
credit course approval, contact the Virginia Department of Business Assistance.

To Claim the Credit
Individual filers complete Schedule CR, Part XVI, and corporate filers complete Form 
500CR, Part XVII, to claim this credit.

Reference: Virginia Code 58.1 - 439.6.
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